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E.O. 11652: N/A 
TAGS: BEXP, EFIN, MX 

SUBJECT: PRODUCT OPPORTUNITY - PEMEX PIPELINE 

REF: STATE 177915 

1 . MEETING HELD ON FRIDAY JULY 22, WAS REGULAR SESSION OF 
TREASURY - CHAIRED ADVISORY COMMITTEE ON PUBLIC SECTOR 
EXTERNAL BORROWING. PIPELINE PROJECT WAS ON THE AGENDA, 
BUT NO DECISIONS WERE REACHED AS BEST WE CAN DETERMINE. 

2. FYI. WE UNDERSTAND ANOTHER MORE RESTRICTED MEETING IS 
TAKING PLACE TODAY, AUGUST2. WE SHALL REPORT OUTCOME AS 
SOON AS WE LEARN SOMETHING. VISITING NEW YORK BANKERS 
WERE TOLD LAST WEEK THAT FINANCING DECISION WOULD BE MADE 
WITHIN A WEEK OR TEN DAYS. END FYI. 

3. IT NOW APPEARS THAT PEMEX IS PLANNING TO FINANCE PIPE- 
LINE BY BORROWING AGAINST ITS BALANCE SHEET, RATHER THAN 
USING AN OFFSHORE COMPANY OR SOME OTHER GIMMICK. ALSO, IT 
APPEARS TO BE DECIDING AGAINST A SINGLE FINANCIAL 
MANAGER. LUCEY 
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